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“EY ECONOMIC INDICATORS 


Percent 
1978 1979 1980 79/78 


Exchange rate 1 156.34 = 224.55 43.6 


INCOME AND PRODUCTION 
GDP at constant prices 

($ million) 7,238 7,511 7,850 
GDP at current prices 

($ million) 10,688 13,583 AT 552 
Per capita GDP at constant 

1970 prices ($) 430 434 44a 
Industrial production index 3 

1973 = 100 (average) 113.0 118.7 121.4 


MONEY AND PRICES 
Money supply (mt year-end) 5 
(soles billion) 316 399- 
Commercial bank interest rate 5 
(prime) (year-end) 34.5% 34.5% 
Central Bank discount rate 
(commercial loans) 5 
(year-end) 31.5% 31.5% 
Consumer price index 
(1979 = 100) 
(metropolitan Lima) 5 
(December) 122.09 150.68 


BALANCE OF PAYMENTS & TRADE 
($ million) 
Net international reserve 5 
position (year-end) - 1,025 554 1,063 
Total net external debt 6 
(year-end) (1977 $) 8,112 6,672 8,000 - 17.7 
Amount debt service 892 864 1,411 
Net basic balance 230 329 672 43.0 
Balance of trade 340 1,383 1,090 306.8 
Total exports FOB 1,941 3,474 4,170 20.0 
U.S. share (%) 34 34 N/A 
Total imports FOB - 1,601 -2,001 <= 3,090 47.8 
U.S. share (%) 32 35 N/A 
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Main imports from the U.S. in 1979 (FAS $ million): Specialized industrial 
machinery $158.5; cereals (largely wheat) 120.6; road vehicles and parts 44.4; 
transport equipment 41.0; organic chemicals 39.7; power generating machinery 

and equipment 28.1; chemical materials 26.3; synthetic resins 27.2; vegetable oils 
and fats 17.6. 


SOURCE: Central Reserve Bank; National Office of Statistics; Ministry of Labor; 
Ministry of Commerce 


. Average, International Financial Statistics. ; 1980 - forecast. 3 January to June - 
estimate. 4 January to June 1980/January to June 1979. > As of June 30, 1980. 
6 Prime Minister Ulloa speech, September 1980. 


* Errors due to rounding. 





SUMMARY 


The Peruvian economy continued to improve in 1980 after the 
severe economic recession and financial crisis of 1976-78. 
Adherence to the International Monetary Fund (IMF) stabiliza- 
tion program and a boom in mineral prices have resulted in 

a large trade surplus and a record net international reserve 
level of over $1.2 billion as of September 1980. The domestic 
economy is responding to the improvement in the external accounts 
and is registering real growth in aggregate economic output 

and income levels. Nevertheless, over half of the economically 
active population is inadequately employed. Real gross domestic 
product (GDP) was forecast to grow 4.5 percent in 1980 compared 
with the 1979 increase of 3.5 percent, and Government of Peru 
(GOP) officials have set a target for GDP increase for 1981 

of 6.0 percent. The agricultural sector remains depressed, 
having been subject to disruptions resulting from the agrarian 
reform of the past decade as well as production declines caused 
by drought conditions for the last 3 years. Despite measures 
to sterilize high international reserve inflows, including 
prior deposit schemes and reserve requirements on foreign- 
denominated loans and deposits, the 1980 inflation rate was 

not expected to decline significantly from the 1979 rate of 


67 percent. The outlook for 1981 is for a favorable external 
accounts position, but the trade surplus should narrow signif- 
icantly as imports increase and as the growth in export earnings 
levels out. Domestic economic activity is expected to rise, 

and inflationary pressures are expected to subside slightly. 


Prospects for American exporters have improved. Trade cppor- 
tunities exist in new markets such as automobiles, auto parts 

and accessories, small electrical appliances, as well as the 

more traditional markets in mining and construction. The Com- 
mercial Section of the U.S. Embassy in Lima is sponsoring numerous 
trade promotion events throughout 1981. 


CURRENT ECONOMIC SITUATION AND TRENDS 


On July 28, 1980, after 12 years of military rule, a successful 
transition to a democratically elected civilian Government 
headed by President Fernando Belaunde Terry took place. The 
majority party is the centrist Accion Popular. Accion Popular, 
along with its conservative coalition partner, PPC, holds a 
comfortable majority in the Peruvian House and Senate. Many 
members of the new administration, including the President, 
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have lived and worked in the United States. The new economic 
team is headed by Manuel Ulloa, who concurrently is the Minister 
of Economy, Finance and Commerce and also Prime Minister. The 
President of the Central Bank is Richard Webb. The Belaunde 
Government is redirecting Peru's policies from a planned to 

a more market-oriented economy welcoming both private and foreign 
investment. Additionally, the administration is taking measures 
(e.g., import liberalization, lifting of subsidies) to reduce 

the high rate of inflation and promote sustained economic recovery. 
Agriculture, mining, energy, and infrastructure projects (mainly 
roadbuilding), particularly to develop jungle areas, are being 
emphasized by the President. 


Recent Economic Policy Actions 


Significant trade opportunities for U.S. exporters are opening 
up due to measures being taken by the new administration to 
liberalize imports. The Government has already decreased the 
maximum import tariff to 60 percent and eliminated previous 
licensing requirements for most products. Interest rates on 
time deposits will be raised to encourage internal savings, 
which presently are low due to the negative real interest rate 
that has prevailed. The maximum rate now received is: 40 percent, 
while inflation has been in the 60- to 70-percent range. The 
Government has begun to gradually lift subsidies because they 
exert a serious drain on Government finances; e.g., $143 million 
in the first half of 1980 for food subsidies alone. So as 

not to adversely affect real purchasing power gains recently 
made by both blue- and white-collar workers, the GOP decreed 

an across-the-board wage hike of 15 percent in September 1980. 
Nevertheless, labor unrest remains a serious issue and demands 
for increased social services and. wages persist. The Central 
Reserve Bank (BCR) is continuing the policy of minidevaluations 
of the sol, but at an increased pace to more fully compensate 
for the difference between internal and external inflation 
rates. 


Balance of Payments 


Peru's external accounts position continued to improve markedly 
over the past year, owing primarily to petroleum exports and 
record prices obtained for minerals. Total export proceeds 
through June 1980 were $1.94 billion, 43 percent above the 
corresponding period in 1979. BCR forecast total export receipts 
for 1980 of $4.2 billion. The value of Peru's petroleum exports 
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for 1980, most of which are sold at spot rates, was expected 

to increase 43 percent above the 1979 amount, to reach nearly 
$930 million. Copper earnings were expected to amount to $685.5 
million followed closely by silver earnings of $664.1 million. 
Nontraditional exports, which doubled in 1979 to $688 million, 
were expected to grow 18 percent in 1980 to over $800 million. 
The new Government intends to continue the export incentive 
system of tax rebates (CERTEX), with certain modifications, 

at least through 1981. 


The official projection for total import payments in 1980, 
which takes into account the anticipated impact of the import 
liberalization program and the continued effect of drought 

on food supplies, was $3.1 billion. This represents a 48- 
percent increase over the 1979 figure. BCR forecast a $1.1 
billion trade surplus as compared with the $1.4 billion surplus 
recorded in 1979. Through June the trade surplus totaled $692 
million. Private investment income remittances remain high 
Owing to the strong earnings of foreign mining and petroleum 
companies. Substantial interest payments, coupled with investment 
outflows, should result in a services deficit approaching that 
of 1979, a negative $888 million. Overall, BCR expected a 

1980 current account surplus of $374 million. The decision 

to waive 1 year of the 2 years' debt rescheduling agreed upon 
in late 1978 will result in a lower long-term capital surplus 
than was obtained in 1979. 


At mid-year 1980 officials forecast a net outflow on direct 
private investment for 1980 owing, in part, to increased payments 
for depreciation and amortization by foreign companies. However, 
this projection may have to be favorably revised because companies 
seem to be responding, albeit tentatively, to the attempt of 

the new administration to attract foreign investment to Peru. 

The overall long-term capital account was forecast to be in 
surplus by $297 million, about one-third the surplus registered 
in 1979. The net basic balance for 1980 was expected to amount 
to over $670 million. Short-term capital inflows should increase 
over those of 1979 due to positive flows for net import credits, 
foreign currency deposits, and bank certificates of deposits. 


Primarily because of high first-semester export proceeds and 
short-term inflows, the total net international reserves position 
of the banking system equaled $1.1 billion at the end of June 
1980. BCR predicted the 1980 balance-of-payment surplus would 
amount to $1.2 billion, thus increasing the international reserve 
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level to over $1.7 billion by the end of 1980. The outlook 

for 1981 is for a significant narrowing of the trade surplus 
owing to the impact of the import liberalization program. While 
mineral prices are impossible to predict, mineral and oil exports 
should remain strong through 1981 and beyond. (See the section 
entitled "Mining and Petroleum.") 


Foreign Exchange 


For the first half of 1980 the official value of the Peruvian 
sol (in terms of U.S. dollars) depreciated by about 15 percent, 
falling from 248.70 soles = USS$1 at the end of 1979 to 285.65 
soles = US$1 at the end of June. Even though BCR officials 
considered the exchange rate to be near equilibrium at the 

end of 1979, the 1980 depreciation did not entirely compensate 
for the difference in Peru's internal rate of inflation and 
that of its major trading partners. The Belaunde Government 
is continuing the policy of minidevaluations at an even faster 
pace to reach parity. The September 30, 1980, official rate 
of exchange was 309.78 soles = US$1, and a rate of 341 soles = 
US$1 was projected by some sources for the end of 1980. 


External Debt 


The strong improvement in Peru's external accounts enabled 

the GOP to forego previously arranged debt relief and to pay 

in full 1979 maturities with the private banks in January 1980 
and to waive the 1980 refinancing arrangements previously negoti- 
ated with the Paris Club official creditors. Ninety percent 

of 1980 private bank maturities have been rolled over and are 
supposed to be converted to a medium-term loan. The Government 
continues to meet IMF limits on new debt contraction. The 

GOP has stated that it wants to make funds available for develop- 
ment purposes. The economic team is hoping to move away from 
more expensive commercial bank loans and obtain a greater number 
of loans on concessionary terms from international financial 
institutions and governments. For the next 5-year period, 

Peru is expected to ask for up to $2 billion in development 
program funding from the World Bank, the Inter-American Develop- 
ment Bank (IDB), and bilateral funding sources. Peru's net 
foreign debt stands at approximately $8 billion. The total 

debt service in 1979 equaled $863.7 million or 24.9 percent 

of total 1979 export earnings. Amortization and interest payments 
on external debt for 1980 were likely to reach $1.4 billion. 





7 


Although export earnings have been strong, the debt service 
ratio should increase from 25 percent in 1979 to 35 percent 
in 1980, owing to the net effects of refinancing operations. 
Debt service payments are projected to rise to approximately 
$1.5 billion in 1981. 


IMF Standby 


Peru's standby arrangements with IMF ran through the end of 
1980. IMF quantitative conditions included a set of limits 

on credit expansion and public and publicly guaranteed external 
debt contraction. Preliminary statistics indicate good perform- 
ance on mid-year targets. The GOP remained within the IMF 
ceiling on net bank credit to the public sector, although GOP 
budget performance through June 1980 resulted in an internal 
financing requirement double the amount originally targeted 

by BCR (as the rise in expenditures, transfers, and capital 
spending outpaced the increase in Government revenues). The 
level of net international reserves held by BCR, as of June 30, 
1980, topped the IMF goal by nearly $1 billion. 


Economic Performance 


According to BCR, aggregate growth of the real GDP components 

of agriculture, fisheries, mining, manufacturing, and construction 
for the first semester of 1980 amounted to 4.0 percent over 

the corresponding period in 1979. BCR predicted an annual 

total GDP increase for 1980 of 4.5 percent as compared with 

a 3.8-percent growth rate for 1979. Momentum from the improve- 
ment in the external accounts has resulted in a first-sem-zster 
economic expansion in all sectors, except for agriculture, 

which is suffering effects of prolonged drought. Although 
improvement is being noticed within the domestic market, the 
upturn has been led by experts, with the consequent export- 
oriented industries benefiting the most. The Belaunde Government 
is enacting measures to encourage growth in the construction, 
mining, and agricultural sectors. Prime Minister Ulloa 
optimistically projects an overall 6-percent rise in GDP for 
1981. 


Agriculture 


Domestic rice, corn, and sugar production in 1980 were sharply 
reduced due to extreme drought affecting the northern coastal 
irrigated croplands. The drought substantially altered Peru's 





GDP per formance--changel in real GDP (in percent) 
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agricultural trade picture. For 1980, milled rice imports were 
expected to total 260,000 MT (metric tons), and corn imports 
were expected to total 375,000 MT, compared with initial import 
plans of only 175,000 MT. While some 53,000 MT of sugar have 
been exported as of September 1980, the country was forced at 
the same time to import 46,000 MT of refined sugar to satisfy 
domestic requirements. The sugar industry remains in a severe 
state of economic depression, and no additional exports are 
anticipated for some time to come. Coffee exports, too, will 
drop as production declines. Peru was also forced to import 
some 2,000 MT of potatoes from Spain to avoid spot shortages. 
Dairy and beef cattle production suffered drought-related declines 
as well. The single bright area in agriculture is cotton. Pro- 
duction continued its upward trend of recent years, registering 
about 2,077,000 hundredweight (cwt) in 1980 as compared with 
1,987,000 cwt in 1979. 


Mining and Petroleum 


Mining and petroleum production rose 3.2 percent during the 

first half of 1980 compared with the corresponding period in 

1979. For 1980 as a whole BCR forecast a 4.9-percent growth 

rate with petroleum production growing by 8.3 percent and minerals 
by 3.7 percent. 
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Robust minerals prices provided additional incentive to expand 
output. Production increases in 1980 were recorded for copper, 
lead, silver, and zinc; however, in May and June production 
declined somewhat due to labor conflicts. Petroleum production 
through June 1980 approximated 201,000 barrels per day, 6.5 

percent over that of the first half of 1979. Industry sources 
state that given today's proven reserves and without further 
investment in the petroleum sector, Peru will become a net importer 
of oil by 1984-85. To continue Peru's self-sufficiency beyond 

1984 and in light of the new-model (many say restrictive) contracts 
negotiated by the former military regime that govern petroleum 
exploration in the northern jungle and offshore blocks, measures 
(e.g., tax reinvestment credits) are being considered by Govern- 
ment officials to attract foreign investment in the petroleum 
sector. More generous investment tax credit arrangements for 

the mining industry are also said to be on the way. 


Manufacturing 


Manufacturing output registered a real increase of 6.9 percent 
in the first semester of 1980 compared with the same period 

in 1979. As in recent years, output growth was concentrated 

in industries oriented toward export markets. In 1980, however, 
internal demand also began to contribute to industrial growth. 
The automotive industry, for example, produced nearly as many 
units in the first half of 1980 as it produced in all of 1979. 
(However, the second half of 1980 saw a rapid surge in auto 
imports in response to the import liberalization program. What 
this will do to the domestic assembly operations remains to 

be seen.) Output of machinery and electrical appliances sectors 
also registered strong growth, resulting in a real capital goods 
output increase of 17.2 percent. Consumer goods output rose 

by 6.3 percent. This performance was affected by a decrease 

in production of textile goods owing to a labor strike that 
paralyzed activities for more than 6 weeks in the first quarter. 
Nonmetallic minerals output rose 20 percent. Restrictions on 
fishing, due to the paucity of anchovies and traditional fishmeal 
products, resulted ina fishmeal production decline of 25 percent. 


Investment 


Revised estimates by BCR indicate that gross fixed investment 
increased 11.8 percent in real terms in 1979 after several years 
of decline. Nevertheless, in constant prices, the level of 

1979 investment remains below that reached in 1974. Central 
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Government capital outlays were concentrated in large irrigation, 
hydroelectric, and port and road construction projects. BCR 
estimated that real annual gross fixed investment would increase 
by 24.5 percent in 1980. Expansion of public sector investment 
continued throughout 1980, with first-half 1980 data showing 

a 144.6-percent real increase in central Government investment 

as compared with the same period last year. President Belaunde 
desires to expand Peru's road network, including the Carretera 
Marginal--a road connecting areas of Peru's high jungle. However, 
Government participation in the productive enterprise sector 

will probably diminish as the private sector takes its place 

once again. Private sector construction licenses were up 27.7 
percent for the first half of 1980, and private sector investment 
was expected to increase in the second half of 1980 and in 1981. 
The return to democratic government and the election (with a 

high 45 percent of the vote) of a President who welcomes private 
as well as foreign investment encourages this development. In 
addition, strong export sales have increased capacity utilization 
in the manufacturing sector and stimulated interest in the acqui- 
sition of capital equipment and computer installations. High 
mineral and petroleum prices have also given incentive to investment 
in the mining and energy sectors. 


Inflation 


In September 1980, Peru's National Office ‘of Statistics (ONE) 
revised the base year (from 1973 to 1979 = 100) and basket of 
goods, including weights, that constitute the Lima consumer 

price index (CPI). The new index is considered to be more repre- 
sentative than its predecessor. Data for 1980 have been calculated 
to reflect this change. The implementation of the new index 

is propitious given that the former Government had been accused 

by the new administration of manipulating the CPI. It had also 
been accused of not implementing scheduled price increases in 

order to make it appear that its goal of decreasing inflation 

to 40 percent by the end of 1980 was attainable. The new index 
indicates that the rate of increase in the CPI between December 
1979 and June 1980 was 23.5 percent as compared with 19.8 percent 
with the old index. The strong gain in net international reserves 
has been the principal factor hampering efforts to control infla- 
tion. On a nonseasonally adjusted basis, the Lima CPI rose 

7.81 percent in September over the previous month; the increase 

of September 1980 over December 1979 was 46 percent. The accelera- 
tion of inflation in the third quarter reflects the Belaunde 
administration's policy of gradually raising prices on 
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price-controlled subsidized commodities. Most observers believed 
that the CPI would register a December 1980/December 1979 increase 
of at least 60 percent; the comparable 1979 increase was 67 
percent. A significant decline in inflation for 1981 to the 
Government's target of 40 percent will depend on the Govern- 
ment's ability to moderate pressure for expansionary fiscal 

and monetary measures and wage increases. 


Money Supply and Government Finances 


During the first 6 months of 1980, M3 (the broadest definition 

of money supply) expanded by 228 billion soles, an increase 

of about 34 percent over the December 1979 level of 664 million 
soles. The corresponding increase for the previous year was 

30 percent. Gains in international reserves, owing to high 
short-term capital inflows to the private sector for import 
financing as well as current account surpluses, continued to 
account for over 60 percent of the growth in M3. In mid-1979 the 
Government took measures to reduce the resulting inflationary impact 
by stemming the inflow of foreign exchange, including a 25- 
percent prior deposit requirement for many types of foreign 

loans and a marginal reserve requirement of 100 percent for 
deposits denominated in foreign currency. The new administration 
is expected to increase the nominal interest rate on sol time 
deposits (the current maximum is 40 percent) to compensate for 
inflation. Net domestic credit during the first half of 1980 
rose by 16 percent over the December 1979 level, and net lending 
to the private sector expanded by 37 percent. 


Current revenues of the central Government nearly doubled in 

the first half of 1980 as compared with the same period of 1979 
owing to tighter tax collection enforcement and high tax income 
on windfall mining company profits. However, expenditures kept 
pace with the increase in revenues due to a strong rise in transfers 
to cover subsidies and increases in wages and pensions. The 
resulting economic deficit amounted to 51.6 billion soles as 
compared with a 0.9-billion-sole deficit in June 1979. Despite 
the new Government's heavy emphasis on improved health services 
and highways, in his first "State of the Economy" address, Prime 
Minister Ulloa stated that growth of credit to the public sector 
in 1981 will be more austere than in previous years. He also 
stated that banking system credits for the private sector will 
expand approximately 48 percent in 1981. This expansion should 
facilitate growth in real economic output. Excess liquidity 
resulting from high foreign exchange inflows in 1979 and 1980 

is expected to moderate in 1981 due to the expected diminution 
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of the balance-of-payments surplus resulting from strong growth 
of imports. A budget deficit, financed primarily by internal 
sources, is expected for 1981. 


Employment and Wages 


Available data suggest that blue- and white-collar Peruvian 
workers have been making real purchasing power gains since Sep- 
tember 1979. Nevertheless, real incomes are still significantly 
lower than those enjoyed in the early 1970's. ONE data indicate 
that the inflation-corrected index of real white-collar average 
salaries (December 1973 = 100) rose from 53.2 in January 1980 

to an estimated 57.5 in June 1980, an increase of 8 percent. 

The index of blue-collar wages increased by 12.9 percent, from 
66.1 in January to an estimated 74.6 for June 1980. These increases 
are due, in part, to the former Government's withholding price 
increases during its last month in office and, in part, to the 
general economic upturn. The extent of the first-semester 1980 
real income gains will not be as large once the pertinent wage 
information is adjusted to the new CPI. (See the section entitled 
"Inflation.") The high inflation rate is creating pressures 

for wage hikes, and labor has so far given no sign of moderation 
in its demands even though the Belaunde Government declared 

an across-the-board salary increase of 15 percent that took 

effect September 1, 1980. Many groups hope to win even larger 
gains than those awarded by Government decree. 


The employment situation also appears to have shown some improvement 
in the first semester of 1980. However, nearly half the labor 
force remains inadequately employed. One of the top priorities 

of the new Government is the creation of jobs. The administration 
must contend with the already extant unemployment and underemploy- 
ment, continued migration from the provinces to Lima, and a 

high birth rate, which assures a constant influx of new entrants 
into the labor market. As of June 1980, 2.9 million work hours 
had been lost in 1980 because of strike activity; a total of 

308 strikes affected 193,000 workers. For the same period in 
1979, 225 strikes affected 137,500 workers, for a total of 2.8 
million work hours lost. 


IMPLICATIONS FOR THE UNITED STATES 


New Import Policy 


Peru presents an exciting opportunity for U.S. exporters as 
the Government is presently implementing an import liberalization 
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program with such dramatic steps as eliminating import license 
requirements for almost all imports and lowering the maximum 
tariff to 60 percent. The average tariff is now 34.5 percent 
as compared with 39 percent before the most recent measures. 
The Government is planning additional tariff reductions in the 
future, especially in the area of "intermediate goods," so that 
local assemblers will be able to compete with foreign suppliers 
of finished products. 


Share of Market 


U.S. exports to Peru for the first 8 months of 1980 were $698.5 
million as compared with $436 million for the equivalent period 

in 1979, a 60.2 percent increase. If the same rate of increase 
continued, U.S. exports to Peru for all of 1980 will have exceeded 
$1.1 billion. In 1979, the United States exported to Peru goods 
valued at $720 million of the country's total 1979 imports of 
$2.091 billion, according to Peruvian BCR statistics, which 

would represent a 35-percent market share. The comparable figure 
for 1978 was 32 percent. This increase in market share was 
influenced by the 20-percent increase in U.S. exports of agri- 
cultural products in 1979 over 1978. Other leading U.S. exports 
to Peru in 1979 were industrial machinery, road vehicles, transport 
equipment, organic chemicals, and power generating machinery 

and equipment. 


Major Projects 


The Belaunde Government plans to stress major projects in the 
mining and electrical energy fields in the next few years. In 
the mining area the Government-owned company of Centromin is 
the country's largest producer of minerals, and its 1981-83 
investment program includes the following projects: 


New lead sinter plant $38.4 million 
Modernization of Oroya copper smelter 42.4 million 
La Oroya arsenic trioxide plant 14.5 million 
Expansion of Cerro and San Cristobal mines 66.3 million 
Expansion of Casapalca mine and concentrator 19.5 million 

Total $181.1 million 


Minero Peru is another large mining company. It is owned by 
the Peruvian Government and is considering the following major 
projects for the 1981-84 time period with equity participation 
from the Peruvian Government, the Peruvian private sector, and 
foreign investors: 





Cerro Verde II (phase I) 
Antamina mine project 
Tintaya mine 


There presently are electrical shortages in the Peruvian cities 

of Arequipa, Piura, and Chiclayo, and the outlook for Lima is 

not encouraging unless new hydroelectric projects are undertaken. 
In response to this situation the Belaunde Government plans 

to triple investments in the electricity sector in 1981 as compared 
with 1980 investments. The most important major projects in 

this sector are the following: 


Carhuaquero hydroelectric plant 
Charcani V hydroelectric project 
Piura electric system 


The Peruvian Government is also planning the construction of 
600 minihydroelectric centers during the next 5 years. Twenty 
of these units will be financed with a US$10-million loan from 
the U.S. Agency for International Development. 


Best Prospects 


Product categories with the highest potential for increased 

U.S. exports to Peru for the next 2 or 3 years are mining equip- 
ment, construction equipment, electrical power generating and 
distribution equipment, and automobile parts and accessories. 

In addition, the recent import liberalization policies of the 
Belaunde Government have opened the doors to many products that 
could not be imported during the previous 12 years. The most 
promising of these new markets for U.S. exporters include household 
appliances, yarn, textile fabrics and apparel, toys and games, 
sporting goods, and hand and power tools. Two other fast-growing 
Peruvian import categories are computers and refrigeration and 
air conditioning equipment. 


Trade Events 


The Commercial Section of the U.S. Embassy has an active trade 
promotion program including the Energy Systems and Equipment 
Seminar/Mission and the Concrete Housing Seminar/Mission. In 

June 1981 an Industrial and Domestic Safety and Security Equipment 
Catalog Exhibition will be held. In November 1981 there will 

be the XIIth Pacific International Trade Fair in which the Commer- 
cial Section will organize the U.S. pavilion for the display 
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of U.S. industrial equipment. As an added attraction, for the 


first time in 12 years, U.S. consumer products may be displayed. 
It is anticipated that approximately 125,000 people will visit 
this fair, including not only Peruvian businesspeople but repre- 
sentatives of leading companies from throughout South America. 


Information on this fair may be obtained by writing to Commercial 
Office, American Embassy Lima, APO Miami 34031. 


* U. S, GOVERNMENT PRINTING OFFICE : 1981--341-077/390 











